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UNITED STATES BANKRUTPCY COURT 
DISTRICT OF MINNESOTA 

 
       
 Chapter 11 
In re: 
 Case No. 02-31674 
Sheldahl, Inc. 
 
 Debtor. 
 
       
 

RESPONSE TO THE NOTICE OF HEARING AND STEERING COMMITTEE’S 
SECOND OMNIBUS OBJECTION TO CLAIMS 

 
 COMES NOW BCC Equipment Leasing Corp./Boeing Capital Corp. (“Boeing”) as a 

creditor and party in interest, and files this Response (the “Response”) to the Notice of Hearing 

and Steering Committee’s Second Omnibus Objection to Claims (the “Objection”). 

JURISDICTION 

1. This Court has jur isdiction over the Response according to 28 U.S.C. §§ 157 and 

1334.  This is a core proceeding according to 28 U.S.C. § 157(b)(2).  Venue is proper before this 

Court according to 28 U.S.C. §§ 1408 and 1409. 

BACKGROUND 

2. On or about March 4, 1992, Boeing and Sheldahl, Inc. (the “Debtor”) entered into 

an Equipment Lease Agreement (the “Lease Agreement”).  In connection with the Lease 

Agreement, Boeing and the Debtor also entered into several Individual Equipment Records 

(“IER”).  On October 4, 2001, Boeing and the Debtor agreed to terminate one of the IERs and 

the Debtor agreed to pay Boeing $164,966.96.  True and correct copies of the Lease Agreement, 

the IERs and the October 4, 2001, agreement are incorporated into Boeing’s Proof of Claim, 

filed on September 4, 2002, and attached hereto as Exhibit 1. 
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3. On April 30, 2002 (the “Petition Date”), the Debtor filed a voluntary petition for 

relief under Chapter 11 of the Bankruptcy Code. 

4. On September 4, 2002, Boeing filed a proof of claim against the Debtor’s estate in 

the total amount of $1,159,823.62 (“Proof of Claim”).   

5. On October 24, 2002, the Bankruptcy Court entered an Order Authorizing 

Rejection of Certain Unexpired Executory Contracts and Leases (the “Order”).  A true and 

correct copy of the Order is attached hereto as Exhibit 2.  The Order deemed the Lease 

Agreement and the IERs rejected as of August 30, 2002, or such earlier date as the Debtor gave 

unequivocal notice of rejection of specific contracts. 

6. Under 11 U.S.C. § 502(g), following the rejection of IER #3122-9-009 the 

amount due Boeing pursuant to IER #3122-9-009 was $1,492,752.01 and not $634,893.61 as 

reflected in the Proof of Claim. 

7. On September 22 and 26, 2002, pursuant to an agreement with the Debtor, Boeing 

liquidated the equipment subject to the Lease Agreement for $551,500. 

8. As of the Petition Date, the Debtor owed Boeing $2,017,682.02 pursuant to the 

terms of the Lease Agreement, the IERs and the October 4, 2001, agreement.  A breakdown of 

this amount is attached hereto as Exhibit 3. 

9. The Objection contends, without explanation, that Boeing’s claim has been paid 

in full. 

RESONSE TO THE STEERING COMMITTEE’S OBJECTION 

10. Pursuant to Eighth Circuit precedent, “[u]nder 11 U.S.C. § 502 (1988), a proof of 

claim field in a bankruptcy proceeding is deemed allowed unless a party in interest objects.”  In 

re Gran, 964 F.2d 822, 827 (8th Cir. 1992).  If a party has filed a proof of claim, a party 
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objection to such a claim “must then produce evidence rebutting the claimant or the claimant will 

prevail…”  Id.   

11. The Objection fails to present any evidence rebutting Boeing’s Proof of Claim. 

12. The amount due Boeing under the terms of the Lease Agreement, the IERs and 

the October 4, 2001, agreement, after taking into consideration the sums received by Boeing for 

the liquidated equipment, totals $1,466,182.02. 

13. The sums received by Boeing on September 22 and 26, 2002, did not pay 

Boeing’s claim in full but merely reduced the total amount of Boeing’s claim. 

WHEREFORE, Boeing requests that the Court: (1) deny the Steering Committee’s 

Objection; (2) grant Boeing an allowed claim against the Debtor in the amount of $1,466,182.02; 

and (3) grant Boeing such other and further relief as the Court deems just and equitable. 

 

Dated: October 11, 2004    FABYANSKE, WESTRA & HART, P.A. 
 
 
 
By:  /s/ Michael A. Rosow   

Paul L. Ratelle (#127632) 
Michael A. Rosow (#0317998) 
920 Second Avenue South, Suite 1100 
Minneapolis, MN 55402 
(612) 338-0115 
ATTORNEYS FOR BCC 
EQUIPMENT LEASING 
CORP./BOEING CAPITAL CORP. 
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UNITED STATES BANKRUPTCY COURT 
DISTRICT OF MINNESOTA 

 
____________________________________________________ 
 
In re: 
 
SHELDAHL, INC., Bky. No.:  02-31674 
 
   Debtor. 
 
____________________________________________________ 
 

UNSWORN CERTIFICATE OF SERVICE 
 

 I, Susanne M. Hoffman, declare under penalty of perjury that on October 11, 2004, I sent 

copies, by United States mail, of Response to the Notice of Hearing and Steering Committee’s 

Second Omnibus Objection to Claims of BCC Equipment Leasing Corp./Boeing Capital Corp. in 

the above-captioned case to the following: 

 
Sheldahl, Inc. Steering Committee 
c/o James E. Rubenstein, Esq. 
Moss & Barnett, P.A. 
4800 Wells Fargo Center 
90 South Seventh Street 
Minneapolis, MN  55402-4129 
 

Faye Knowles 
Fredrikson & Byron 
900 Second Avenue South 
Suite 1100 
Minneapolis, MN  55402 

Ethan D. Ganc & Robert Raicht 
Halperin Battaglia Raicht 
555 Madison Avenue, 9th Floor 
New York, NY  10022 

Sarah J. Wencil, Esq. 
United States Trustee 
1015 U.S. Courthouse 
400 South Fourth Street 
Minneapolis, MN  55415 

 
Dated:  October 11, 2004. 
 
 
      s/ Susanne M. Hoffman    
      Susanne M. Hoffman 




